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E.O. 11652: NA 
TAGS: EFIN 

SUBJECT: WON BANKNOTE EXCHANGE RATE IN HONG KONG 

1 . LOCAL MARKET QUOTATIONS FOR SOUTH KOREAN WON BEGUN 
DROPPING JULY 31, AFTER HAING BEEN STABLE FOR SOME TIME. AS 
OF JULY 30, BUYING QUOTE WAS HK$1 FOR 100 WON. THIS DROPPED 
TO HK$.95 ON JULY 31 AND TO HKJ.92 ON AUGUST 12. AT AUGUST 19 
RATE QUOTED WAS HK$.93. 

2. DEAK AND COMPANY ASCRIBES THE DROP TO TWO FACTORS: (A) 

INCREASED NEVEROUSNESS AMONG SOUTH KOREANS ABOUT NORTH KOREAN 
THREATS, LEADING TO SOME INCREASE IN NUMBER OF BANKNOTES BROUGHT 
OUT BY BUSINESS TRAVELLERS, AND (B) REPORTS OF TIGHTENING UP BY 
KOREAN CUSTOMS ON INSPECTIONS OF INCOMING TRAVELLERS FOR 
EXCESSIVE AMOUNTS OF WON NOTES. DEAK ADDS THAT HONG KONG MARKET 
FOR WON IS THIN. 
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